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E.O. 11652: NA 

TAGS: PFOR, MASS, CY, TU 

SUBJECT: U.S. SECURITY ASSISTANCE FOR TURKEY 

REF: NICOSIA 1151 

1 . FOLLOWING IS PROVIDED IN RESPONSE QUESTIONS PARA 4 
REFTEL AND MAY BE DRAWN UPON IN DISCUSSIONS WITH OFFICIALS 
AND MEDIA RE U.S. ASSISTANCE TO TURKEY AND GREECE. 
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A. ALL COMMITTEE ACTION ON FY 1978 SECURITY ASSISTANCE 
AUTHORIZATION IS EXPECTED TO BE COMPLETED PRIOR TURKISH 
ELECTIONS. UNDER CONGRESSIONAL BUDGET ACT, ALL AUTHORI- 
ZATION BILLS MUST BE REPORTED OUT OF COMMITTEE BY MAY 15. 
APPROPRIATION COMMITTEES MAY STILL BE AT WORK IN JUNE. 
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B. THERE IS NO CEILING ON COMMERCIAL TRANSACTIONS FOR 
TURKEY, GREECE OR ANY NATO COUNTRIES UNDER EXISTING LEGIS- 
LATION. ISSUE REGARDING F-4 PROGRAM INVOLVES USG AUTHORITY 
TO ENTER INTO FURTHER FOREIGN MILITARY SALES (FMS) CONTRACT 
WITH GOT. UNDER EXISTING LEGISLATION, TURKEY CAN CONTRACT 
FOR FMS CASES ONLY UP TO THE CEILING SPECIFIED FOR A GIVEN 
FISCAL YEAR REGARDLESS OF WHETHER FMS FINANCING IS INVOLVED. 
FY 1977 FMS CEILING FOR TURKEY FOR CONTRACTING AUTHORITY 
AND FINANCING IS DOLS 125 MILLION. IDENTICAL CEILING 

APPLIED IN FY 76. IN ORDER TO OBTAIN SCHEDULED DELIVERY 

OF F-4'S STARTING JANUARY 1978 AT RATE OF FOUR PER MONTH. 
TURKEY SHOULD ENTER INTO CONTRACTS FOR APPROXIMATELY 
DOLS 300 MILLION BALANCE OF PROGRAM NO LATER THAN OCTOBER 
1977. THIS FIGURE TENDS TO BE MISLEADING, HOWEVER, BE- 
CAUSE PAYMENTS CAN BE STRETCHED OUT AND OTHER MODIFICA- 
TIONS OF PROGRAM MAY BE POSSIBLE. MOREOVER, TURKEY MAY 
DECIDE TO USE SUBSTANTIAL PORTION DOLS 175 MILLION EX- 
PECTED TO BE AUTHORIZED FOR FY 78 FOR F-4 PROGRAM. THERE- 
FORE, IT IS DISTORTION TO CALCULATE THAT U.S. SALES TO 
TURKEY IN FY 78 WILL TOTAL DOLS 175 MILLION PLUS BALANCE 
OF F-4 PROGRAM. 

C. THERE IS NO CEILING ON COMMERCIAL OR FMS CASH TRANS- 
ACTIONS FOR GREECE. 

D. ALL FMS FINANCING PROPOSED FOR GREECE AND TURKEY WILL 
BE IN THE FORM OF FMS GUARANTEED LOANS PROVIDED THROUGH 
FEDERAL FINANCING BANK. 
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E. NO CONSIDERATION HAS YET BEEN GIVEN TO FY 79 SECURITY 
ASSISTANCE TO TURKEY. DEFENSE COOPERATION AGREEMENT IF 
APPROVED BY THEN WOULD PROVIDE DOLS 250 MILLION PER YEAR 
OF SECURITY ASSISTANCE, MOSTLY IN FORM OF FMS GUARANTIED 
LOANS AND REMOVE CEILING ON FMS CONTRACTING AUTHORITY FOR 
CASH PURCHASES. 

VANCE 
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SUBJECT: U.S. SECURITY ASSISTANCE FOR TURKEY 

REF: NICOSIA 1151 

1 . FOLLOWING IS PROVIDED IN RESPONSE QUESTIONS PARA 4 
REFTEL AND MAY BE DRAWN UPON IN DISCUSSIONS WITH OFFICIALS 
AND MEDIA RE U.S. ASSISTANCE TO TURKEY AND GREECE. 

A. ALL COMMITTEE ACTION ON FY 1978 SECURITY ASSISTANCE 
AUTHORIZATION IS EXPECTED TO BE COMPLETED PRIOR TURKISH 
ELECTIONS. UNDER CONGRESSIONAL BUDGET ACT, ALL AUTHORI- 
ZATION BILLS MUST BE REPORTED OUT OF COMMITTEE BY MAY 15. 
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APPROPRIATION COMMITTEES MAY STILL BE AT WORK IN JUNE. 

B. THERE IS NO CEILING ON COMMERCIAL TRANSACTIONS FOR 
TURKEY, GREECE OR ANY NATO COUNTRIES UNDER EXISTING LEGIS- 
LATION. ISSUE REGARDING F-4 PROGRAM INVOLVES USG AUTHORITY 
TO ENTER INTO FURTHER FOREIGN MILITARY SALES (FMS) CONTRACT 
WITH GOT. UNDER EXISTING LEGISLATION, TURKEY CAN CONTRACT 
FOR FMS CASES ONLY UP TO THE CEILING SPECIFIED FOR A GIVEN 
FISCAL YEAR REGARDLESS OF WHETHER FMS FINANCING IS INVOLVED. 
FY 1977 FMS CEILING FOR TURKEY FOR CONTRACTING AUTHORITY 
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AND FINANCING IS DOLS 125 MILLION. IDENTICAL CEILING 
APPLIED IN FY 76. IN ORDER TO OBTAIN SCHEDULED DELIVERY 

OF F-4'S STARTING JANUARY 1978 AT RATE OF FOUR PER MONTH. 
TURKEY SHOULD ENTER INTO CONTRACTS FOR APPROXIMATELY 
DOLS 300 MILLION BALANCE OF PROGRAM NO LATER THAN OCTOBER 
1977. THIS FIGURE TENDS TO BE MISLEADING, HOWEVER. BE- 
CAUSE PAYMENTS CAN BE STRETCHED OUT AND OTHER MODIFICA- 
TIONS OF PROGRAM MAY BE POSSIBLE. MOREOVER, TURKEY MAY 
DECIDE TO USE SUBSTANTIAL PORTION DOLS 175 MILLION EX- 
PECTED TO BE AUTHORIZED FOR FY 78 FOR F-4 PROGRAM. THERE- 
FORE, IT IS DISTORTION TO CALCULATE THAT U.S. SALES TO 
TURKEY IN FY 78 WILL TOTAL DOLS 175 MILLION PLUS BALANCE 
OF F-4 PROGRAM. 

C. THERE IS NO CEILING ON COMMERCIAL OR FMS CASH TRANS- 
ACTIONS FOR GREECE. 

D. ALL FMS FINANCING PROPOSED FOR GREECE AND TURKEY WILL 
BE IN THE FORM OF FMS GUARANTEED LOANS PROVIDED THROUGH 
FEDERAL FINANCING BANK. 

E. NO CONSIDERATION HAS YET BEEN GIVEN TO FY 79 SECURITY 
ASSISTANCE TO TURKEY. DEFENSE COOPERATION AGREEMENT IF 
APPROVED BY THEN WOULD PROVIDE DOLS 250 MILLION PER YEAR 
OF SECURITY ASSISTANCE, MOSTLY IN FORM OF FMS GUARANTIED 
LIMITED OFFICIAL USE 
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LOANS AND REMOVE CEILING ON FMS CONTRACTING AUTHORITY FOR 
CASH PURCHASES. VANCE UNQUOTE VNACE 
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